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Outline

Where are prices now?
How did we get here?
What do prices mean for the economy?
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Depends on whom you ask
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Unprecedented declines
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Big within-state variation
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Big variation in the Bay Area
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History lesson: slow fall to bottom
Metro area price change, all transactions (OFHEO)
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Construction and prices
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More building = steeper price drops
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The job slowdown is national
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Sector employment growth
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Housing market = job market ? No
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Wrap up

Housing markets are local
Overbuilding led to price declines
Locally, house prices don’t predict job growth
Any silver lining?
– Greater affordability and wealth 

redistribution
– Reduction in unsold inventory


